
Problem Set #3 

1. You are asked to do some research on what was done by government banking entities to curb 
predatory lending in the pre-2008 period.  First you want to get some information about what 
banks are allowed to do with regard to real estate lending. 

a. Go to the Federal Banking Law Reporter and find the index. Browse as follows or see image 
below: 

Banking (Federal) – Federal Banking Law Reporter – Indexes and Tables - Federal Banking Law 
Reporter Topical Index 

 

Find the entry for Supervisory Policy on Predatory Lending.  What is the paragraph number of 
the FBLR entry? 

64-125B 

b. Click through to the document.  What is this document? 



FIL-6-2007 

c. Find this on the FDIC website?  Can you find any other FILs on predatory lending?  [there 
should be at least one from the same year] 

FIL-62-2007 

d. Now go back to the FBLR.  Look under document path: 

 

 

Go to the next level up: Unfair and Deceptive Practices.  Open this up on the menu and find the 
section on Predatory Lending.  What is the FBLR paragraph number? 

 64-120 

e. Read the first section you find on Predatory Lending [hint: .  What two OCC Advisory Letters 
are involved in this area? 

AL 2003-2 and AL 2003-3 

f. Find them on the OCC website.  What is the preemption letter about? 

 Georgia Fair Lending Act 

g. On the OTS website find a Legal Opinion on the preemption of the New York predatory 
lending law.  What is the citation? 

OTS 03-04  and P-2003-2 

 



h. Back in the FBLR look at the Interagency Statement on Subprime Mortgage Lending in 

the predatory lending section. What agencies were involved here and what kind of 

issues did they produce? 

 

Federal Reserve 07-12 

OCC 2007-26 

FIL-62-2007 

2. You read this in the BNA Daily Banking Reporter: 

“CANNES, France—The outgoing head of the Financial Stability Board said Nov. 4 he was 
confident U.S. regulators would fully implement the new Basel III capital rules. 

Speaking at the Group of 20 summit in Cannes, France, where he presented the outcome of the 
group's work over the past year to G-20 leaders, FSB chairman Mario Draghi said there was no 
indication from U.S. authorities that they are reconsidering their support for the new capital 
rules.” 
 
You want to know more about the existing framework for capital requirements. 
 
a. Go to the Federal Banking Law Reporter and find the section on Basel II Capital Requirements 
using the index and then the document path.  Find the Interagency Guidance in this area.  What 
is it called and what are the document numbers. 

Interagency Guidance on Advanced Measurement Approaches for Operational Risk 

[SR 11-8] http://www.federalreserve.gov/bankinforeg/srletters/sr1108.pdf 

[OCC 2011-21] http://www.occ.treas.gov/news-issuances/bulletins/2011/bulletin-
2011-21a.pdf 

[FIL-41-2011] http://www.fdic.gov/news/news/financial/2011/fil11041.html 

b. Find these documents at the agency websites.  Give the URL for the document. And 
describe what this document is. 

b.  Find some of the older standards in this area.  Find SR 99-18.  What is it called? 

http://www.federalreserve.gov/bankinforeg/srletters/sr1108.pdf
http://www.occ.treas.gov/news-issuances/bulletins/2011/bulletin-2011-21a.pdf
http://www.occ.treas.gov/news-issuances/bulletins/2011/bulletin-2011-21a.pdf
http://www.fdic.gov/news/news/financial/2011/fil11041.html


Capital Adequacy at Large Banking Organizations 
and Others with Complex Risk Profiles 

 

c. Find BL-24-87.  What is the Title? 
 

FDIC Amends Guidelines to Extend Capital 
Forbearance Program to 1989. 
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