
Problem Set #5 

Banking and Financial Law Research 

 

You are asked to do research on Fannie Mae.  Your firm is representing local governments that 
were seriously financially disadvantaged by the mortgage crisis.  They feel that Fannie Mae was 
responsible for much of the crisis and would like to hold it responsible.  You are supposed to 
write a background memo on Fannie Mae.  What is the relationship of Fannie Mae to the 
government? Are there any statutes or regulations that pertain to Fannie Mae?  Would Fannie 
Mae be immune to suit?  Is Fannie Mae currently involved in any litigation?  What is the current 
state of Fannie Mae – does it have any major risks that it anticipates in the near future.  Have 
there been any recent changes in its situation?  All of these are questions you are asked to 
address in your memo. 

1.  Your first step is to look for background information.  You do a google search limiting to 
government websites. 

a. What is the first agency website you find?     

Should be www.fhfa.gov  Federal Housing Finance Agency 

b. Looking in the Division of Enterprise Regulation Supervision Handbook find the actual 
name of Fannie Mae.  

Federal Housing Mortgage Assocation 

d. What public law established the agency that supervises Fannie Mae?  Provide the 
public law number [this should be in the Handbook].  

Pub.L. 110-289 

2. Now that you have found a law you need to follow up that law to find the current statutory 
structure controlling Fannie Mae. 

a. Using FD Sys find sec. 1101 of the public law from 1(d).  What section of the U.S.C. is it 
amending [hint: look in the margin]?  

12 U.S.C. § 4511 & 4512 

c. Using the Popular Name Table on Westlaw find the Federal National Mortgage 
Association Charter Act.  Where is it codified in the U.S.C.?  

12 U.S.C. §§ 1716-1723i 

d. When was this Act first passed?  

http://www.fhfa.gov/


June 27, 1934 

3.  Now you understand the statutory framework and you want to know more about how Fannie 
Mae is regulated.   

a. You go to RegulationsPlus on Westlaw or the CFR Index on WestlawNext and look up 
Fannie Mae.  What part of the CFR generally concerns Fannie Mae?   

24 C.F.R. §§ 81.1 et. seq 

b.  Do a search for “Federal National Mortgage Association” on CCH Federal Banking Law 
Reporter.  Go to the first CFR section named “Definitions”.  Select the document and 
look at the document path.  What agency to these regulations have to do with?  

Federal Housing Finance Authority  

c. Looking at the same results go to the agency materials.  Look at the Rulings.  Organize 
by date.  What is the first result?   

76 Fed. Reg. 70921 (Nov. 16, 2011), appears to be titled: “Fair Housing Act: Federal 
Housing Enterprises Financial Safety and Soundness Act: Discriminatory Effects 
Standard.”   

4.  Now you need to find out about the situation of Fannie Mae. 

a. Go to the SEC website and look up the filings of Fannie Mae under Fannie Mae’s 
proper name.  What is the CIK number?  

CIK number is: 0000310522 

b. Look at the latest 10-Q.  What litigation is Fannie Mae involved in according to this 
filing. 

The 10-Q for the third quarter of 2011 indicates that the FHFA has filed 16 lawsuits on 
behalf of Fannie Mae and Freddie Mac against large financial institutions “who were 
responsible for marketing and selling private-label mortgage-related securities” to both 
enterprises. The 10-Q also indicates that Fannie Mae is cooperating with an 
investigation being conducted by the Office of the Inspector General of the FHFA and 
the U.S. Attorney for the Eastern District of Virginia into a multifamily agreement with 
The Related Companies, L.P. 

c. Using one other search engine find the same 10-Q and discuss the advantages and 
disadvantages over the SEC website. 

d. Using Business Source Complete select Company Profiles.  Search for Fannie Mae.  
What company wrote this report and what is Fannie Mae’s chief weakness? 



The report suggests that Fannie Mae has two major weaknesses: (1) “[o]ver dependence 
on key customers,” which exposes it high “business risk”; and (2) “[u]nfavorable 
expansion in core capital deficit.” 

 

d.  Search on ABIInform for news reports about Fannie Mae.  What is Rep. Issa’s report 
about? 

Rep. Issa’s report, as described in an article from Targeted News Service entitled “Issa 
Releases Report on Fannie Mae and Freddie Mac Compensation,” details the 
compensation of executives at Fannie Mae and Freddie Mac, including the $1.7 million 
non-performance-based signing bonuses some executives received.  The report also 
includes an examination of the Obama administration’s rhetoric on executive 
compensation, as compared to the administration’s decisions with respect to 
compensation for Fannie and Freddie executives, and lists the FHFA Inspector General’s 
complaints about Fannie Mae and Freddie Mac’s executive compensation practices. 

 

e.  Look up the company on Bloomberg under “Companies & Markets” – “Companies”.  
Scroll down under company information.  What is the largest percentage of litigation 
that Fannie Mae is involved in? 

It appears that foreclosures make up 43% of the litigation Fannie Mae is involved in. 

 


